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The fund manager initiated two new positions on the equity side during the month of January:

The Taiwanese company Yungtay Engineering specialises in the production and maintenance of elevators and escalators. Yungtay 
started life in 1966 as a distributor for Hitachi elevators, and then moved on to the design, manufacture, installation and maintenance of 
its own-brand elevators. Yungtay is now the biggest elevator manufacturer in Taiwan with a market share of around 30%. The fastest 
growth is in China where Yungtay is the 5th-biggest elevator manufacturer with a market share of around 6%.
For new installations, Yungtay is heavily dependent on the property market in Taiwan and especially China. On the other hand, 50% of 
its earnings come from elevator maintenance, a recurrent high-margin activity. The company has a very sound balance sheet and 
generates significant cash flow to enable it to finance further investment.

Founded in 1890, the Mexican company Fomento Económico Mexicano (FEMSA) is one of the biggest drinks manufacturers in Latin 
America through its 48% stake in Coca-Cola FEMSA. Since 1978, the company has also operated a chain of convenience mini-
supermarkets in Mexico under the OXXO brand (wholly owned). There are now 10,000 OXXO mini-markets in Mexico. FEMSA also has 
a 20% stake in the international brewer Heineken, following Heineken’s takeover of FEMSA’s brewing business in 2010. FEMSA has a 
unique position in terms of its expertise and synergies between its Coca-Cola and OXXO brands. The OXXO convenience stores 
provide a key distribution network for Coca-Cola drinks in Mexico and for Heineken’s beer labels.

On the sales side, the manager sold the fund’s entire position in clothes retailer Lojas Renner in Brazil. The company generates a large 
part of its revenue through consumer credit that it grants to its customers via its proprietary Renner card. Given the mounting interest 
rate in Brazil, the manager fears a slowdown in credit and an increase in doubtful debts which are currently historically low.

As a result of market corrections in emerging markets, the fund manager gradually increased the equity allocation in the fund. The 
equity allocation solely results from the valuation level of the companies inside the portfolio. The fund manager sold some hard currency 
bonds. The increased cash position will be used to do further purchases on the equity side, should markets correct further.

Marc Erpelding, CIIA
Fund Manager
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Portfolio

Top Holdings Asset Allocation
Equities Bonds Equities 74,5%

KT+G Corp 2,2% Mexico 4.25% 14-07-2017 1,7% Bonds 17,5%
Thai Beverage PCL 2,1% Turkey 5% 01-03-2016 1,6% Cash 8,0%
Genomma Lab Internacional 2,1% South Africa 2006 4.5% 05-04-2 1,6%
CERVEZAS 2,1% Peru 2004 7.5% 14-10-2014 1,4% Weight of Top 10 19,8%
St Shine Optical Co Ltd 2,0% Indonesia 6.875% 17-01-2018 1,2% Number of holdings 58          

New Holdings
Equities Bonds Sector Allocation (equities)
Yungtay Engineering Co Ltd Energy 0,0%
Fomento Economico Mexicano Materials 1,6%

Industrials 10,9%
Consumer Discretionary 15,3%
Consumer Staples 54,4%
Health Care 11,8%

Investments sold Financials 0,0%
Equities Bonds Information Technology 6,0%

Turkey 5.5% 16-02-2017 Telecommunication Services 0,0%
Brazil 11% 26-06-2017 Utilities 0,0%
PETROBRAS 4.875% 07-03-2018

Selectum SIF BL Microfinance 31.12.2013

Geographic Allocation Bond portffolio characteristics
Equities Currency allocation

Latin America 17,6% hard currency 100,0%
Asia Pacific 48,5% local currency 0,0%

EMEA 4,4%

Supranational 0,0% Investment grade (> BBB-) 87,9%
Microfinance 0,0% Modified duration 2,9
Other 3,9% Yield to maturity 1,8%

Performances 1 

Since 31/12/2013 2013 2012 2011 2010
Fund (B shares) -3,0% 0,5% 21,2% -4,0% 24,0%

Index2 -3,2% -5,9% 16,9% -10,2% 23,7%

Since 31/12/2013 3 months 6 months 1 year 3 years
Fund (B shares) -3,0% -5,8% -3,8% -2,0% 16,8%

Index2 -3,2% -6,4% -1,2% -7,3% -0,3%

General Information
Total Assets (EUR) EUR 255,1 mn
Turnover 2013* 20%
TER 2013 (class B shares) 1,22%

LU0309192036
LU0439765677

* min (purchases, sales) / average of net assets

ISIN Code (class I shares)

1 Source: Lipper
2 75% MSCI Emerging Markets +  12,5% JP Morgan EMBI Global Diversified + 12,5% JP Morgan Euro EMBI
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